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Greenland miners: combined market
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Black Angel Lead
Zinc mine
Angus & Ross
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2007 Resource Statement
for the Black Angel Mine and its satellite deposits
prepared by
Wardell-Armstrong International Ltd

Tonnage

Area Category ('0001) Zn %o Pb % Ag g/t
Angel Zone (BA Mine) Measured 791 13.0 4.5 25.0
Cover Zone (BA Mine) Measured 522 8.3 2.4 18.0
Other Zones (BA Ming) Inferred 697 10.4 3.3 13.0
South Lakes Glacier Indicated 1,726 6.9 2.5 14.5
ARK Prospect Inferred 492 4.7 2.2 20.4
Munngarut (N2) Indicated 196 9.0 3.4 31.0
Munngarut (N2) Inferred 0.7 4.5 1.9 9.0
TOTAL 4,425 8.6 3.0 17.9

http://www.angusandross.com/AR-NEW/pages/proj-resource-stat.htm
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The Seqi Clivine Mine officially opened on 11 August 2005

The first wessel with glivine ssiled from Greenland on 2 December, bound Open pit mining and drilling at the Seqi olivine depasit, November 2005,
for Amsterdam. The "Arctic Trader” amived in Greenland on 22 tiovember, Courtesy: Segi Olivine Mine ASS,

ompleted loading on 2 December when she zailed for Amsterdam with

approximately 48,000 tonnes of first-class olivine. Couresy: Segi Olivine

hiine A5
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The Disko West Licensing Round 2006
Licence terms

Licences will be granted for
an exploration period of a
maximum of 10 years with a
right to a 30-year extension
for areas where exploitation
is intended

The exploration period of 10

yvears can be divided into a
% number of subperiods
: Work programme is to be

agreed upon for each
subperiod before the Licence
is granted
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The Disko West Licensing Round 2006
Possible work commitments

1st subperiod - Duration: between 2 and 4 years

+ The licensee shall acquire an adequate up-to-date seismic coverage to
evaluate the Licence area. This corresponds to shooting xxx¢ line
kilometres of new seismic data

+ Studies of ice and other operational Conditions {optional 1st or 2nd period,
e.d. as joint study)

+  Betore entering 2nd subperiod licensee shall decide to drill or drop

Znd subperiod - Duration: between 3 and 4 vears:

«  Exploratory Well(s) shall be drilled through/to ...... {geologic
formation)..... or a total depth of ....metres, whichever is reached first

+ Before entering 3rd subperiod licensee shall decide to drill or drop

3rd subperiod - Duration: between: 2 and 5 yvears

+ Delineation or exploratory wells drilled through/to ...... {geologic
formation)..... or a total depth of ....metres, whichever is reached first

1st + 2nd + 3rd subperiods comprise 10 years in all

Avannaa Resources



The Disko West Licensing Round 2006
Fiscal terms

No rovalty

A three tier surplus royalty. The
surplus royalty is calculated on
a yearly basis of the pre-tax net
cash flow, the first time being
in the year in which the
licensee requests licence for
exploitation

30 % Corporate Tax

The public owned company
Nunaoil A/S will hold a 12.5%

share of all licences, with a
carried interest in the

exploration phase

Avannaa Resources



The Disko West Licensing Round 2006
Fiscal terms

Surplus royalty

Royalty Tax Munaaoil
Threshhold 1 Threshhold 2 Threshhold 3
(21.75 %) (29.25 %) (36.75 Yp)***
plus the average | plus the average | plus the average
discount rate * discount rate ** dizcount rate
* ook
-8
0% 7000 10,020 12,5%0 30 12,5%0
%o

Hk

ek

# In the exploration phase

21.75% + 2,75% [Matonal Bank of Denmark, rate of discount since June 9th 2006)
29.25%% + 2,75% (MNatonal Bank of Denmark, rate of discount since June 9th 2006)

36.75% + 2,73% [MNatonal Bank of Denmark, rate of discount since June 9th 2006)
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KANUMAS Project 1990-96
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%' ' 3445
Baffin Bay NE Greenland

Future Licence Call Future Licence Call

Major Data Acguisition
00T - 008 -200%

Major Data Acquisition
2007 - 2008 - 2009
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A \ East Greenland : > !

S i - ~—oiland 86 TCF

Timan-Pechora Basin sy .
i N West Greenland-
' East Cancha e gaS

7.3 billion bbl
— N G bt oll and 53 TCF
North and East Margins, SR 7 = \. =i

O e e B e N = = oa o gas

Total Arctic
90 billion bbl all
1,669TCF gas

http://energy.usgs.gov/arctic/ ,vannaa Resoeurces



Extent (millions of square kilometers)

Arctic Sea Ice Extent

{Ares of ocean with at least 1594 sea ice)

2000 Average

Matioral Snow and oo Dalz Centor, Boulder £O
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ftp://sidads.colorado.edu/pub/ppp/graphics/2008 arcticseaice/20081002 Fiqureb.qif
Data from the National Snow and Ice Data Center using NASA GSFC Scientific
Visualization Studio Blue Marble A vannaa RESD urces
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2007/08 Karrat 470 2007 Au, REE
2007/52 Disko 854 2007 Diamonds
2008/27 Saqqgag/Itlilliarsuk 140 2008 Au, Fe
2008/33  Ataa Sund 1694 2008 Diamonds,
Ni, PGE
3158 km?
total

Michalas Rose
CEQ

Prof Cenis Bird
Geological Advisar

100%

Avannaa Exploration
England 6012477
2007/08 Karrat
2007/52 Disko
2008/27 Saqqaq /Itilliarsuk

= . b

Stefan Bermstein Hugh Mackay

Exploration Directar Chairman

James Wheaton ACA

Mar Exscutive Directas
Avannaa Resources

England 5991204

100% 100% -

Avannaa Diamonds Avannaa Logistics

England 6487757 Denmark 31285259

2008/33 Ataa Sund
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2008: collected
mini bulk
sample of
435kg for
caustic fusion
diamond test
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D |
Date Sample Sample +0.106 +0.15 +0.212 +0.3 +0.425 +0.6 +0.85
ID Weight mm mm mm mm mm mm mm total
Aug 07
252523 39 kg 44 34 11 12 1 102
Jul 08
252547 433.49 kg 688 451 215 98 25 7 3 1487
Total 472.49 kg 732 485 226 110 26 7 3 1589
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